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IV.  OSS: Waiver of Charges

Mmelj&r Cclosmg Ddate, SBC/Amerltech shall not seek to recover from its wholesale customers
the costs of developing or providing OSS, including (but not limited to) the costs incurred to
comply with Condition III or any other OSS-requirements-e£471LLS-C-§-251(c) 3 -and UNEs
ep-UNE-emnbmauensM-aseJequme‘Lby-th;sAppendm,obhgatlon to which SBC/Ameritech are

subject under the Act or rule of the Commission or a state commission. SBC/Ameritech shall
eliminate these charges, in all states where they are applied, beginning with the first billing cycle
following the Merger Closing Date. So long as SBC/Ameritech have in place operationally
Thisready, nondiscriminatory OSS, this condition, however, does not affect SBC/Ameritech's
right either to charge CLECs for processing orders which are not received electronically (i.e.,
orders received by mail, by fax, or by other non-electronic methods of transmitting orders).

orders)or

17. Beginning three years after the Merger Closing Date, Afier-the-period-deseribed
aboxe,-SBC/Ameritech may seek to recover on a nondiscriminatory basis (i.e., competitively

neutral that spreads all costs among all carriers, including SBC/Ameritech on the basis of
network usage) basis-costs it incurs on a going forward basis to develop and provide OSS.

VI. xDSL and Advanced Services Deployment

1920. SBC/Ameritech shall take the following steps to ensure that its deployment of
xDSL services in the SBC/Ameritech States is not discriminatory:

a. SBC/Ameritech shall reasonably classify all SBC/Ameritech wire centers
as either urban or rural wire centers for purposes of this Section.

b. SBC/Ameritech shall identify the 10 percent of urban wire centers in each
SBC/Ameritech State that have the highest proportion of low-income subscribers, as estimated
by using the latest available census data (“Low Income Urban Pool”). After SBC/Ameritech
deploys xDSL in at least 20 urban wire centers in a particular state, at least 10 percent of the
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urban wire centers in which SBC/Ameritech deploy xDSL in that State shall be wire centers
from the Low Income Urban Pool.

c. SBC/Ameritech shall identify the 10 percent of rural wire centers in each
SBC/Ameritech State that have the highest proportion of low-income subscribers, as estimated
by using the latest available census data (“Low Income Rural Pool”). After SBC/Ameritech
deploys xDSL in at least 20 rural wire centers in a particular state, at least 10 percent of the rural
wire centers in which SBC/Ameritech deploys xDSL in that State shall be wire centers from the
Low Income Rural Pool.

204. SBC/Ameritech shall provide unaffiliated CLECs with nondiscriminatory,
electronic pre-order-OSS access to the same loop pre-qualification information that is available
to SBC/Ameritech’s sstail-operations, including the zstail-operations that will be part of the
separate Advanced Services affiliates described in Section VII.

a——ThisSBC/Ameritech shall provide this information as follows:

a. The followmg mformatmn at a minimum, shall be provided on an
individual address basis-(e-gwhetherthe theors p-length-is-less-than -

length as measured from customer premises to serving central ofﬁce (11) the presence and

number of load coils, bridged taps, repeaters, and any other known interferers, (iii) whether the
location is premise-to-the-central-effice)currently served by facilities that transit through a
digital loop carrier (DLC), (iv) the availability of alternative facilities that could circumvent the
DLC, including end-to-end copper loop, and (v) any known binder group that hinders the
placement of any Advanced Services technology.

b. This mformatlon shall be avallable not later than the Merger Closmg Date

a.ﬁe;&h&kh;ger—Closing—Date.for at least 50 percent of all central offices in a state and for all
central offices in a state not later than six months after the Merger Closing Date.
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214. SBC/Ameritech shall offer CLECs in the SBC/Ameritech States uniform interim |
rates for conditioning xDSL loops when such conditioning is requested (unless there are existing

estabhshed lower rates in the state available to all CLECs) Ilhese-;ates-shaﬂ-mcl-ude-a-sepﬂate

that-state.The prices for such conditioning shall be subject to Condition X.

VII. Structural Separation for Advanced Services

225. SBC/Ameritech shall provide Advanced Services through one or more affiliate(s) |
in accordance with the provisions and schedule set forth below. As described below, Ameritech
and SBC shall establish separate Advanced Services affiliates prior to the Merger Closing Date.
Upon receiving state approval of interconnection agreements and obtaining any necessary state
certification, SBC/Ameritech shall transition the provisioning of Advanced Services to one or
more separate Advanced Services affiliate(s).

236. Advanced Services. For purposes of these Conditions, the term “Advanced
Serv1ces” meansuﬂ;eh-ne, telecommumcatlons semes,-such—aqu,DSL,-LDSLﬁDSL,-F;ame

capabﬂ;tyuof-suppemag-ttansnussmns-speeds&aserv1ces havmg the capablllty of supportlng, in
both the provider-to-consumer (downstream) and the consumer-to-provider (upstream)
directions, a speed in excess of bastéékdebﬁs-pe&secend—m—atleastone—dmmo kilobits
per second. This definition of Advanced Services does not include data services that are not
based on packetized technology, such as ISDN.

24Z.  Section 272 Requirements for the Separate Advanced Services Affiliates. Subject |
to the transitional mechanisms discussed below, the separate Advanced Services affiliates
required by this Section VII shall operate in accordance with the structural, transactional, and
nondiscrimination requirements that would apply to a separate affiliate's relationships with a
BOC under 47 U.S.C. § 272. Those obligations become effective upon SBC/Ameritech and their
Advanced Services Affiliates immediately upon creation of any separate Advanced Services
affiliate. In addition, the affiliate must operate under the following restrictions regardless

whether they are also requlred or authonzed by or under 47 U S. C § 272 §-212-Gb),éc),-(e)-and
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a. Any Advanced Services Affiliate of SBC/Ameritech shall have a

meaningful quantum of outside ownership. At a minimum, a meaningful quantum of ownership
shall mean that (i) at least twenty (20) percent of the Advanced Services Affiliate shall be owned
by entities entirely separate from SBC/Ameritech (including any parent, subsidiary, or affiliate
thereof and (ii) the outside ownership must be represented on the board of directors of the
Advanced Services Affiliate to include at least 20 percent of the membership of the board. The
compensation of any director, officer, or employee of the Advanced Services Affiliate shall in no
way be affected by the performance of SBC/Ameritech.

b. SBC/Ameritech may not transfer CPNI to any Advanced Services
Affiliate unless it offers the CPNI to any competing carrier on a nondiscriminatory basis.

c. In addition to any disclosure of transactions between SBC/Ameritech and
their Advanced Services Affiliates required by Section 272 (including any Commission Rule),
SBC/Ameritech shall also (i) disclose all transactions that have occurred with any existing
Advanced Services Affiliates before the effective date of this Condition; and (ii) for each
transaction with its Advanced Services Affiliates, disclose, at a minimum, the rates, terms,
conditions, and valuation methods employed so as to permit meaningful evaluation of the
transaction by the Commission or by interested third parties.

d. The Advanced Services Affiliates of SBC/Ameritech shall not be
permitted to resell any SBC/Ameritech services.

e. The Advanced Services Affiliates of SBC/Ameritech shall not be
permitted to enter into any virtual collocation arrangement with SBC/Ameritech.

f. If any Advanced Services Affiliate purchases or uses any UNE from any
SBC/Ameritech incumbent LEC, SBC/Ameritech must warrant that competing carriers can use
the intellectual property associated with those UNEs on precisely the same terms and conditions
as any Advanced Services Affiliate. This provision will not be satisfied by SBC/Ameritech
provding that their Advanced Services Affiliates, like their competitors, will be required to
obtain separate licenses for intellectual property from third-party vendors.

g. No SBC/Ameritech Advanced Services Affiliate may license or use any
brand, service mark, or trademark belonging to SBC and/or Ameritech, or to any parent, affiliate
or subsidiary of SBC or Ameritech, unless competing carriers are permitted to license or use
such brands or marks on nondiscriminatory terms.

h. Any SBC/Ameritech Advanced Services Affiliates that market or provide
local exchange or exchange access services that utilize unbundled elements from SBC and/or
Ameritech must conduct all interactions with SBC and Ameritech concerning pre-ordering,
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ordering, provisioning, maintenance/repair and billing using the same OSS interfaces that are
available to competing carriers.

1. SBC/Ameritech Advanced Services Affiliates operating within a state
shall be subject to the same equal access and nondiscrimination requirements that would apply
pursuant to 47 U.S.C. § 251(g) to an SBC or Ameritech incumbent LEC operating within that
state.

6. Employees of the separate Advanced Services affiliate(s) may be located |

within the same buildings and on the same floors as employees of the incumbent LECs.

.
ot-h e ] obligatio nth.respe o-Ad

Seruicesy25. SBC/Ameritech shall not be permitted to transfer any equipment to their
Advanced Services Affiliates (including and advanced services equipment) except in compliance
with the requirements of 47 U.S.C. § 272(c). In addition, any transfer by SBC/Ameritech to any
SBC/Ameritech Advanced Services Affiliate of any facilities or equipment deemed to be an
unbundled network element under 47 C.F.R. § 51.319 (as in effect on January 24, 1999) shall
cause that Affiliate to be deemed a “Bell Operating Company” pursuant to 47 U.S.C. § 153(4), as
well as an “incumbent local exchange carrier” pursuant to 47 U.S.C. § 251(h).

269. Requests for State Approval. In any state where SBC/Ameritech will be |
providing Advanced Services on the Merger Closing Date, the separate Advanced Services
affiliate(s) shall, prior to the Merger Closing Date:

a. Negotiate-and-fFile for approval pursuant to 47 U.S.C. §§ 251 and 252 an |
interconnection agreement with the affiliated incumbent LEC setting forth terms, conditions and
prices for the provision of interconnection, telecommunications services, and network elements
that the affiliated incumbent LEC shall provide to the separate Advanced Services affiliate for
the purposes of the separate affiliate’s provision of Advanced Services. Such an interconnection
arrangement must be sufficiently detailed to permit CLECs to exercise effectively their statutory
rights to “pick and choose” provisions of the agreement pursuant to the Act, 47 U.S.C. § 252(i)
and the Commission’s Rules, 47 C.F.R. § 51.809.

b. File for any required State certifications or approvals necessary for the
separate affiliate to provide Advanced Services.
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3027. Schedule for Establishing Separate Advanced Services Affiliates.
SBC/Ameritech will establish the separate Advanced Services affiliates required by this Section
VII in accordance with the following schedule:

a. Except as provided in paragraph 27.c38.bv, below, before any Advanced
Services Affiliate may begin offering Advanced Services, SBC/Ameritech and the Advanced
Services Affiliate must obtain certification from the Commission that they have complied with
this Condition and all other applicable Commission Rules. To obtain such certification,
SBC/Ameritech and any Advanced Services Affiliate must publicly file verifiable documentation
as to each requirement. Any interested party may submit comments on whether SBC/Ameritech
have demonstrated such compliance.

ba.  Inany state where an SBC/Ameritech incumbent LEC will prov1de
Advanced Services on the Merger Closing Date, SBC/Ameritech shall establish prior to the
Merger Closing Date a separate Advance Services affiliate.

cb. In any state where SBC/Ameritech provided Advanced Services througha |
separate Advanced Services affiliate on July 1, 1999, such affiliate shall be in compliance with
the-provisions-of-Raragraph-27this Condition prior to the Merger Closing Date. Prior to the
Merger Closing Date, SBC/Ameritech shall obtain the certification described in Paragraph
27.a30-a.0 for any Advanced Services Affiliate providing Advanced Services as of July 1, 1999.

de.  Inany state where SBC/Ameritech does not provide Advanced Services I
on the Merger Closing Date, SBC/Ameritech shall incorporate and establish a separate Advanced
Services affiliate to provide Advanced Services prior to providing Advanced Services in that
State.

ed.  Notwithstanding the provisions of sub-paragraphs a, b, and c, above,
SBC/Ameritech may provide Advanced Services through an SBC/Ameritech incumbent LEC in
any State until SBC/Ameritech has obtained all necessary State approvals to provide Advanced
Services through the separate Advanced Services affiliate in that State.

2831. Providing Advanced Services through the Separate Advanced Services Affiliate. |
SBC/Ameritech shall phase-in the provision of Advanced Services through its separate
Advanced Services affiliate(s), as follows:

a. Ameritech States. In the Ameritech States, SBC/Ameritech shall provide
Advanced Services through its separate Advanced Services affiliate(s) no later than the Merger
Closing Date.

b. SBC States - New Activiations for Customers that are Providers of |
Internet Services. In each SBC State, SBC/Ameritech shall provide new activations of
Advanced Services to customers that are providers of Internet services through a separate
Advanced Services affiliate no later than 30 days after state approval of all agreements with the
affiliated incumbent LEC that are necessary to carry out the provisions of this Section VII,
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including any interconnection agreement(s). The terms of this sub-paragraph b are established in
recognition of, and are expressly contingent upon, the fact that the FCC has determined that
Advanced Services used to provide Internet services are interstate services.

c. SBC States - Incumbent LEC’s Embedded Base of Customers That Are
Providers of Internet Services. In each SBC State, any Advanced Services provided by
SBC/Ameritech’s incumbent LEC in that State to customers that are providers of Internet
services shall be transferred to the separate Advanced Services affiliate no later than the later of:
(i) 30 days after such state approval of all necessary agreements as discussed in sub-paragraph b,
or (ii) 6 months after the Merger Closing Date. The terms of this sub-paragraph c are established
in recognition of, and are expressly contingent upon, the fact that the FCC has determined that
Advanced Services used to provide Internet services are interstate services.

d. SBC States - New Activations for Other Customers. In each SBC State,
SBC/Ameritech shall provide new activations of Advanced Services to customers that are not
providers of Internet services through a separate Advanced Services affiliate no later than 30
days after the later of: (i) state approval of all agreements with the affiliated incumbent LEC
necessary to carry out the provisions of this Section VII, including any interconnection
agreement(s), or (ii) state approval of any certification that the state deems required for the
separate Advanced Services affiliate to provide Advanced Services in that state.

€. SBC States - Incumbent LEC’s Embedded Base of Other Customers. In
each SBC State, any Advanced Services provided by SBC/Ameritech’s incumbent LEC in that
State to customers that are not providers of Internet services shall be transferred to the separate
Advanced Services affiliate no later than the later of: (i) 30 days after State approval of any
necessary certification, (ii) 30 days after State approval of all necessary agreements, including
any agreement to transfer customers from the incumbent LEC to the separate Advanced Services
affiliate, or (iii) 6 months after the Merger Closing Date.

f. Transition Period. In each SBC State, until such time as SBC/Ameritech
is required, pursuant to the provisions of sub-paragraphs b or d, above, to provision new
activities of Advanced Services through the separate Advanced Services affiliate in that State,
SBC/Ameritech shall be permitted to provision such services through SBC/Ameritech’s
incumbent LEC in that state in the following manner, which represents the “functional
equivalent” of providing service through a separated Advanced Services affiliate:

¢)) Either the incumbent LEC or the separate Advanced Services

affiliate may joint market Advanced Services to customers in compliance with the requirements
of 47 U.S.C. § 272(g);

-(2)  Customer orders for Advanced Services obtained by the incumbent
LEC must be passed to the separate Advanced Services affiliate for processing by means of
transferring telephone calls to the affiliate or transmitting facsimiles of written orders. The
affiliate shall then be solely responsible for inputting such customer orders into the same pre-
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ordering, ordering, provisioning, maintenance/repair, and billing interfaces that SBC/Ameritech
makes available to competing carriers; and

(34) Any Advanced Serv1ces orders recelved by the separate Advanced
Services affiliate shall be-passs - inCU : de-A nced s
to-the-SBC/Ameritech-customer processed using the same mterfaces for pre-ordermgz ordenng,
provisioning, maintenance/repair, and billing that are available to competing carriers. Any
Advanced Services shall then be provided by the SBC/Ameritech incumbent LEC..

3229. With respect to any state certification required by this Section VII, an FCC Order |
specifically determining that state certification is not required for the separate Advanced Services
affiliates, to provide certain interstate Advanced Services to certain types of customers shall
apply in lieu of state certification for such interstate Advanced Services and such customers. In
no event, however, shall such a determination limit SBC/Ameritech's obligations under

Paragraph 27.a30¢a), above.

3330. Provisioning Line Sharing. At such a time as: (a) it becomes technically feasible |
to provide line sharing as described in the further NPRM issued in CC Docket 98-147 (rel.
March 31, 1999) and in a manner that permits multiple CLECs to have access to a high
frequency channel riding over the same loop as an SBC/Ameritech incumbent LEC-provided
voice grade service, and (b) the equipment to provide such line sharing becomes available, based
on industry standards, at commercial volumes, SBC/Ameritech shall be required to offer to
provide such line sharing to unaffiliated providers of Advanced Services on a phased-in basis
beginning no later than 3 months and completing within 12 months after (a) and (b) listed above
have occurred. Such line sharing capability will be provided by SBC/Ameritech's incumbent
LEC in a state at rates and other terms and conditions as determined by the State Commission in
accordance with the 1996 Telecommunications Act, and will be offered in a non-discriminatory
manner to both the separate Advanced Services affiliate and unaffiliated providers.

3431. Provisioning Interim Line Sharmg to the Separate Advanced Services Affiliate.
Notw1thstandmg the non-discrimination provision of Paragraph 2427 above, an SBC/Ameritech
incumbent LEC may provide interim line sharing to a separate Advanced Services affiliate on an
exclusive basis in accordance with the following provisions:

a. The incumbent LEC may provide interim line sharing capability to the
separate Advanced Services affiliate for the provision of Advanced Services activated prior to
the time that line sharing can be provided per the provisions of Paragraph 3033 above. |

b. The incumbent LEC shall establish surrogate charges for the costs

incurred in making available an unbundled local loop capable of providing Advanced Services
within a specific, broadband spectral map in combination with voice grade services (“Surrogate
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Line Sharing Charges™). The Surrogate Line Sharing Charges shall be 50 percent of the lowest
monthly recurring charge, and 100 percent of the lowest non-recurring charges (i.e. there is no
discount for non-recurring charges), for the unbundled local loop then effective that have been
established by the state commission pursuant to 47 U.S.C. § 252(d)(1). The incumbent LEC
shall charge the separate Advanced Services affiliate these Surrogate Line Sharing Charges for
its use of an unbundled local loop if: (1) the incumbent LEC is able to provision the Advanced
Service of the separate Advanced Services affiliate over the same loop that the incumbent LEC is
using to provide voice grade services on either a retail or wholesale basis, and (2) the Advanced
Service fits within the spectral map as described in SBC/Ameritech technical publication TP-
76730. In order to be entitled to the Surrogate Line Sharing Charges, however, the separate
Advance Services affiliate must certify to the incumbent LEC that it is not providing voice grade
service in conjunction with Advanced Services over the broadband channel.

c. In any state where the incumbent LEC provides interim line sharing to a
separate Advanced Services affiliate per the provisions of sub-paragraphs a and b above, the
incumbent LEC shall charge unaffiliated providers of Advanced Services the same Surrogate
Line Sharing Charges for use of an unbundled local loop, where: (i) the unaffiliated provider
purchases the unbundled local loop to provide Advanced Services only and does not use the
unbundled loop to provide any voice grade service; (ii) the unaffiliated provider’s Advanced
Services are provided to an end user customer to whom the incumbent LEC provides voice grade
service on either a retail or wholesale basis, at the same premises; and (iii) the unaffiliated
provider’s Advanced Services are within a spectral map that would be compatible with the
incumbent LEC’s voice service, if line sharing were available, as described in SBC/Ameritech
technical publication TP-76730.

d. Unaffiliated CLECs that obtain unbundled local loops for the Surrogate
Line Sharing Charges shall, on a quarterly basis, certify to SBC/Ameritech and the appropriate
state commission that they are using all unbundled local loops provided at the Surrogate Line
Sharing Charges in accordance with sub-paragraph ¢ above. SBC/Ameritech shall have the right
to hire, at its own expense, an independent third-party auditor to perform all necessary audits and
inspections needed to assure that unbundled local loops provided for the Surrogate Line Sharing
Charges are used in accordance with sub-paragraph c above. Carriers that obtain unbundled
local loops for the Surrogate Line Sharing Charges shall agree to cooperate in the performance
of such audits and inspections. Audit information shall be restricted to SBC/Ameritech
regulatory, legal, and/or wholesale personnel, and SBC/Ameritech shall prohibit those personnel
from disclosing audit-related information to SBC/Ameritech retail/marketing personnel. If
SBC/Ameritech conducts any audit of an unaffiliated carrier’s use of unbundled local loops in a
state, under this sub-paragraph d, SBC/Ameritech’s annual compliance report for the calendar
year in which the investigation was concluded shall describe the uses of shared loops by
SBC/Ameritech’s separate Advanced Services affiliate(s) in the same state.

e. Any carrier found by the Commission or the appropriate state commission
to have violated the use restrictions of sub-paragraph c or who fails to cooperate in an audit shall
be ineligible to receive the Surrogate Line Sharing Charges on any unbundled local loop for
which the use restrictions are violated. In addition, any such carrier shall be ineligible to receive
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the Surrogate Line Sharing Charges for unbundled local loops ordered or installed after the date
of such a finding by the Commission or a state commission.

3532. Advanced Services OSS Discounts. Until SBC/Ameritech has developed and |
deployed OSS options for pre-ordering and ordering xXDSL and other Advanced Services in

satlsfactlon of Ba;ag:aph—l-é-of-these—Condltlon IIIs-and-the-EDI—mtedhce—spec&ﬁed—m—ﬂaat—su-b—

bstantialan duanced-Services-in-the relevant-ae shic-ate SBC/Amentech’
1ncumbent LECs shall prov1de a dlscount of 25 percent off of the recurring and nonrecurring
charges (including of the Surrogate Line Sharing Charges, if applicable) that otherwise would be
applicable for unbundled local loops used to provide Advanced Services in the same relevant
geographic area. By way of example, if the Surrogate Line Sharing Charges are $8.00/month,
the charge would be discounted to $6.00/month in areas where this OSS discount is applicable.

3733. The Performance Measures required by Section I of these Conditions shall be |
reported separately, on a proprietary basis, by each SBC/Ameritech incumbent LEC for each
separate Advanced Services affiliate required by this Section VII4e-the-extent-that-such

Performance Measures-arc-applicable.

39.34. For three years after the Merger Closing Date, the separate Advance Services |
affiliate provisions of this Section VII shall automatically apply to any other domestic incumbent
LEC that merges with or is acquired by SBC/Ameritech.

3935. Separate Advanced Services Affiliate Sunset Provisions. The requirements of this |
Section VII requiring SBC/Ameritech to provide Advanced Services through one or more
separate affiliates, as described in this Section shall terminate immediatelupon-anyofthe
following-gvents:in a state three years after the date SBC/Ameritech is authorized in the state to
provide interLATA telecommunications services under section 271(d) of the Act or three years
after the Merger Closing Date, whichever is later, unless the Commission extends such three year
period by rule or order. SBC/Ameritech and its Advanced Services Affiliates shall continue to
be bound by the requirements of § 272(e), as imposed by paragraph 2427, above, despite the
sunset of the other provisions of this Section VII or of these Conditions generally.
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4036. Upon the date that SBC/Ameritech determines, as a result of one or more of the
provisions of Paragraph 3538 above, to no longer provide Advanced Services through a separate
affiliate in a particular state, then SBC/Ameritech shall be required to comply -with the following
provisions in that state until the date that is 4 years after the Merger Closing Date:

a. The line sharing provisions of Paragraphs 3033 and 3134; |
b. The Advanced Services OSS discount provisions of Paragraph 3235, |

c. The SBC/Ameritech retail operations within the incumbent LEC shall use

the OSS made available pursuant to Condition [11 EDl-interface-discussed-in-Paragraph-16,
abewsy for processing-a-substantial-majority at least eighty percent of Advanced Services orders;

d. SBC/Ameritech retail operations within the incumbent LEC shall only use
those OSS for the provisioning of Advanced Services that are available to non-affiliated CLECs;

e. The loop pre-qualification information provisions of Paragraphs 19, 20,

7. No later than the Merger Closing

Date, SBC/Ameritech shall provide shared transport (as defined in the Third Order on
Reconsideration and Further Notice of Proposed Rulemaking, Implementation of the Local
Competition Provisions in the Telecommunications Act of 1996, 12 FCC Red 12460 (1997)) as
an unbundled network element at usage -99),sensitive (minutes of use) rates that are based on
forward-looking, economic costs for use in providing telephone exchange and/or exchange
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access service. SBC/Ameritech shall provide such shared transport in conjunction with
unbundled local switching, en-an-interim-basis-as-follews:for traffic that is originated and
terminated to a purchasing carrier’s end user subscriber to be routed in the same manner as
SBC/Ameritech’s own traffic without the payment of interstate interexchange access charges.
SBC/Ameritech shall develop OSS to order shared transport by the Merger Closing Date.

a. SBC/Ameritech shall not require use of dedicated transport or customized
routmg to complete all calls usmg local sw1tch1ng and shared transport SBC/Amentech

MMMM w1thdraw with prej udlce Amentech’

proposal for the Commission to establish a separate transit service rate to be charged in
conjunction with shared transport (as described in Ameritech’s March 25, 1999, ex parte filing in
CC Docket No. 96-98).

-1-9-9-9.Any 1nterested party may request the Comm1ssmn to mstltute a proceedmg, pursuant to its

Accelerated Docket, 47 C.F.R. § 1.730, to determine whether SBC/Ameritech is violating its
obligation to provide shared transport. SBC/Ameritech shall support the use of such procedures.
If SBC/Ameritech is found by the Commission to have violated its obligation to provide shared
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transport, SBC/Ameritech agree to pay $100,000 per each business day for which it was in
violation of its obligation. The penalty shall be paid to the Commission and, to the extent these
penalties exceed any statutory limit on the Commission’s authority to impose any such penalty or
fine, SBC/Ameritech hereby waive their rights to contest the amount of such penalties.

IX. Offering of UNEs

43§_§. SBC/Ameritech shall conhnue@-p:m&de-mIEs-m-each-SBC-State-nmcoﬁdance

LIN-E&m-eachAmeutech—State—mprowde each of the UNEs deﬁned in the Comm1sswn s Local

Competition Order and Third Order on Reconsideration in each SBC/Ameritech State. All such
UNE:s shall be available both individually and combined, at rates determined using the
Comm1sswn s TELRIC methodology, for use acco;dance-mth-the-cmmtments-made-m—the

Attachment-D.—T-h;sm prov1d1ng any telecommumcanon service, 1nc1ud1ng exchange service,
exchange access service and interexchange service. This Section IX shall cease to be effective,
with respect to a particular network element, at such time as the Commission or a court has
issued a final order (including all rehearings and appeals) on remand from AT&T Corp. v. Iowa
Utilities Board, 119 S. Ct. 721 (1999), regarding-the-provisioning(“UNE Remand Proceeding”™)
regarding the availability of that element as an UNE. SBC/Ameritech shall have no obligation
under this Section to unbundle any network element with respect to which a final Commission
Order or binding and non-appealable appealable-judicial decision addresses whether unbundling |
should be required pursuant to 47 U.S.C. § 251, but does not require such unbundling.

39. SBC/Ameritech shall indemnify any CLEC against infringement claims by
vendors based on the CLEC’s use of Applicant’s UNEs covered by this condition IX (including
UNEs that must be made available pursuant to an order in the UNE Remand Proceeding)
individually or in combination, in the same way that SBC/Ameritech uses the underlying
facilities

X. Compliance with Commission Pricing Rules

40. SBC/Ameritech shall comply with the Commission’s pricing rules and shall price
all network elements, whether provided individually or in combination, at rates determined using
the Commission’s TELRIC pricing methodology adopted in the First Report and Order in CC
Docket No. 96-68.

notice-of concernsregardingd 1. Any interested party shall be permitted to request the

Comnussmn to resolve d1sputes about SBC/Amentech’s comphance with the Comm1ss1on s

w1th thls Condltlon If a party requests the Comm1sswn to de01de such a dispute under its
Accelerated Docket 47 C F R § 1.730, SBC/Amentech shall pr-ou;de-the-Bu;eau,-wﬂméO
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on-allincumbent-LECs~support the use o these expedited procedures to resolve any such
disputes. Ameritech/SBC shall negotiate with CLECs new or amended interconnection

agreements that reflect the Commission’s resolution, for approval by state commission-=s in the
first instance.

XI.  Additional UNE and Resale ObligationsXl———Carrior-to-Carrier-Promotions
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427. Promotional Resale Discounts. For the Offering Window period defined in

Paragraph 4449, SBC/Ameritech shall offer promotional resale discounts on telecommunications
services that SBC/Ameritech provides at retail to subscribers who are not
telecommumcatlonscame;s,whe;e-such-selmes-ar&;eseld-w residential-end-user
customers.carriers. The terms “telecommunications service” and “telecommunications carrier”
shall have the same meaning as in 47 U.S.C § 251(c)(4).

a. SBC/Ameritech shall be under no obligation to provide a service for resale
at a promotional resale discount unless the service is ordered after the Merger Closing Date and
during the Offering Window with a requested installation date of no later than 30 days after the
close of the Offering Window for the particular state. Resold services ordered or in service prior
to the Offering Window, or placed in service more than 30 days after the end of the Offering
Window, shall not be eligible for a promotional resale discount.

b. SBC/Ameritech shall be under no obligation to provide a service for resale
at a promotional resale discount outside the Promotional Period. For the purposes of this sub-
paragraph the Promotional Period shall be a period of 3 years from the date a qualifying resold

service is installed andeperational,orthe period-during-which-theresold-service-remains-in
service-at-the-same-location-and-for the-same-carrier-whicheusris-shorter-operational.

c. The promotional resale discount rate for services resold to residential
customers shall be 32 percent off of the retail rate untilthe-latest-ofi—@) 2 years after

commencement of the Offering Windowperiod;-Gi)the-first-date-onwhich-SBC/Ameritech-is
MMWMSM the-x:el-euant-State,—or—ém)-ﬁ;e-ﬁ-rst—date—on

Condiﬁons,period. Thereafter, the promotional resale discount rate for service resold to
residential customers shall be 1.1 times the standard wholesale discount rate established for the
service by the relevant state commission pursuant to 47 U.S.C. § 252(d)(3), (e.g., if the standard
wholesale discount rate in a State is 20%, then the promotional resale discount rate would be
22%). Upon the termination of the initial 32% promotional resale discount rate, this discount
rate shall apply automatically to all services eligible for a promotional resale discount, including
those services that initially were provided under the 32 percent promotional resale discount.

483. Promotional End-to-End UNE Combinations. For the Offering Window period
defined in Paragraph 4449, SBC/Ameritech shall offer promotional, end-to-end combinations of
UNEs (the “promotional UNE platform)-te-provide-CLECs-with-residential POTS service-and
residential BasicRate-Interface ISDNplatform™). The promotional UNE platform isa
combination of all network elements available by FCC Rule se#vics.51.319, as in effect on
January 24, 1999. SBC/Ameritech shall be obligated to provide the promotional UNE platform
under the terms stated herein regardless of any order issued in the Commission’s UNE Remand

Proceeding.
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a. SBC/Ameritech shall be under no obligation to provide the promotional
UNE platform unless the promotional UNE platform is ordered after the Merger Closing Date
and during the Offering Window with a requested installation date of no later than 30 days after
the close of the Offering Window. SBC/Ameritech shall not be obligated under the terms of
those conditions to provide UNE platforms that are ordered before or after the Offering Window.

b. SBC/Ameritech shall be under no obligation to provide the promotional
UNE platform outside the Promotional Period. For the purposes of this sub-paragraph, the
Promotional Period shall be a period of 3 years from the date a promotional UNE platform is

1nstalled and ope;a&enal,—er—ﬂae—penod—dmmg—operatlonal wb;ch-the-pmneﬁonal—UNE—platfem

449. The Offering Window for both the Promotional Resale Discounts and the
Promotional End-to-End UNE Combinations in each state shall begin 30 days after the Merger

Closing Date and end for that Stateat-the-ea.rher—e-ﬁ&ae—tbl-lowmg—(-h) 3 years after
commencement of the Offerlng Wlndow pened,-or—(-n)—the—p dmomh-fouomng-me-date-when
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